Stores Purchase  Suppl LT Elasered Sluice Valves to Kerala
Water Authority by M/s. Hindustan alves, Kadamthala, Howrah-
Breach of Contract- Non—Supply of materials- blackllstlng of
the flre-OrdLrs 1SSued :
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3ead:- 1. Letter No.. KWA/HO/SP~5097/97/Valvcs(d/f)H¢ndustan

R dated 17.11.97 of Kerala Wate> Authority  addressed
(f‘% . ‘ to M/s, Hlndustan Valves,Kadamthala, Howrah.

—=R = 2. Let.ér No. HV/CE/KWA/TK/98-99 dated 17.12. 98 from
fe“m”°“f1{3. ~ 'M/s, Hindustan Valves, Kadamthala,Howrah to Chief .
*M‘N-Qlﬂ& . Englnecr(P S&GL) Kerala Water Authority, Tvpm.

— Tf?] 3. Letter No, KWA/HO/SP-6097/97/Valves(D/F)H industan
g ﬂ%ﬁ] I ~ dated 22.5.99 from the Managingz Director, Xerala
R - Water Authority , to. the Secretery to Govt., Irrlg&tlon
7 (WSE)Department
WHT_Eﬁl : E)Department,.
i

.4, Showcause Notice No, 2357/32/2001/3 FD datcd 21.8,2001
. from the Principal Secretary to Govt., to M/s Hlndustan
Valvcs, Kadamthala Howrah. ; '

ORDER

rm moan omes e e

-Kerala Wa er Authority in thelr lctter read as flrsb paper
above éntered into rate contract with the firm M/b.Hlndustan
Valves, kadamthala, Howrah for the supply of various 8izes of CI

‘flanged HSluice Valveo for one year from the.date of contract,
that is upto 16,11.98. Th& estimated cost of the purchase was
approx1matmly Rs.45 lakhs and supply orders were pladed for Rs,

5. 44.97%akhs., A total:- of 30 numbers of 'supply orders in 3 lots
were issued to, the firm for supﬁlyinc the items to various
divisiors of Kerala Water Authority within the Rate Contract
period , The. first period of 10 Nos, of supply order was 1ssued
to the firm on 26.@.98-, second lot of 11 Nos. of supply order was
on 15.10.98 and third lot of 9 Nos., on 10.11.98. The originall
delivery period of the Tirst, second and third lots of supply
order'expired on17.11.98, 6.1.99 and 1,.2.99 respectively.



. ‘ W ’ ‘
The firm dis not supply even a single item and also not

respond to the supply orders tiil 17.12.98, Tn the letterread
as 2nd paper the defaulted firm M/é;Hindusian Valves, Howrah
’.‘expressed their ihability to stipply the items ordered for, ‘since
the factory had been.closed on 7.10,98 due to the dispute between

the partners., It is a very serious matter that the firm has not
responded ewven to the first supply order dated 25.8.98 till

17.12.98 and the firm furnished a reply on 17.12.98 only after the
inspecting officer of Herala Water Authority visited the factory
on 5.12;98, if is reported that ' the firm had not manufactufed'
_even a single item dut of the 30 Nos, of supply Orders placcd with
.thé firm. The firm h2s violated the terms and conditicns ‘of rate
- gcontract and. failed to supply the entire imaterials ordered with
the firm ducihg the rate contract period. This has caused much -
inconvenience and huge financial loss to Kefala'Watef Authorify.

- The above action of the fle is hlghly 1rrcgular which ,
warrants detterent action aginst them. As there was a breach of
contract en the part of the firm, Governmnert i;sued a shom;ﬁsé
nbﬁice'to‘firm, qé per the 4th paper read above, to showcause
notice, If any within fifteen days from the date of receipt of the
notlcc why penal action siroutd not be taken ag31nst the firm for
the dlleged breach of contréct., But the- postql Authority has |
returned the Notlve, addressod to the flrm stat_ng “ﬁbhllshed
on 1.9.2000%,

Government have oxamlncd the case in detail. Kerala Water

Authorlty Fas recommended for the blackllstwn7 of thc firm far
3 years for brﬂacn of contract,

~ In the leCHﬂSt&ﬂCEa, Government in. exercise of the Jownrs
conferred tnder para 95 of the Stores Purohase Manual decided to
blacklist +*he flrm>& o.hlncastan Valvcs 37, Ichapur Road
Kadamthala, Howrah, for a period of thref years from the date oF
,thls crd=r durAnv wnLch period Government Departments, StatutOEy
- Bodies, Corﬁora{ion> Autondmous bodies and Pyblic Sectpp -

" Undertaitirgs

(0’0-.3)
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-under Government of Kerzga will not enter 1nto OR lnvolve any

business- deallngs with the aforesald flrm or 1ts proPrletors
and they order mCLOrdlﬂgly._

By order of the Governor,
(8d)

~ K.GOPA KUMAR,
Joint SBecretary.

A1l Heads of Departments/Offices, -

- Endoréement on P3-5087/2002 dated: 3.5.2002.
COplGS forwarded to all Lonserta,or of Forestts and
11 Divisional Forest® Offlcer's for ‘Anformation and neccssary

farther actlon.k, ‘ : . L

For Chlcf Conoervator of ForestsCD)
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