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 CIRCULAR NO.4 /2010

- Sub: - Collection of VAT at varying rates for firewood and R

billets- unification of rates- instructions issued -

-reg.
Ref " Decision taken in the meetmg of. “the Chlef L
o Conservators - of - Forests Councﬂ held
. '24..02..-2'010. ' =

The Vlgllance w1ng of the Department observed' that '

'Value Added Tax for ﬁrewood and blllets is. bemg collected by- o |
»varlous Forest D1v1s1ons and Tlmber Depots in Kerala at
varymg rates. In certam D1v1$1ons VAT is. bemg collected at . “

4% as envrsaged in the Thll"d schedule of Kerala Va.lue '

Added Tax Act 2003 instead of ~ at 12:5%. In this schedule,

ﬁrewood is described - as (1) Comferous wood in ChlpS or

partlcles (2) Non comferous wood in ch1ps or partlcles (3) R
Saw dust and wood waste and scrap whether -or not B
) -agglomerated in logs bnquelles, pellets or similar forrris As

-per Schedule E of Kerala Valué Added Tax Act 2003, all wood = - . .

mcludmg ﬁrewood in blllets tw1gs and faggots are taxable @.
12.5%. ' ' ‘

ThlS issue was brought ‘before the Counc11 of - Ch1ef .

Conservators of Forests by Chief Conservator of - Forestsi
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To g .
Al .Principal Chlef Conservators of Forests /Add1t10nal

’

(Vigilance) with a suggestion to take action to adopt a uniform
rate of VAT for firewood and billéts throughout ‘Kerala. The A
Council meetlng held on -24.02. 2010 decided to 1ssue
d1rect10ns in this - regard. A clarlﬁcatlon from Sales - Tax
Departrnent was ,sought, since ﬁrewood appeared in - two
" schedules. The Commissioner' Commercial' : Tajces |
Thxruvananthapuram, as per hlS letter dated 05 06.2010 has
clarlﬁed that firewood is taxable @ 12.5 % . E ‘ L

~ In the above ‘c-ircdmstan'ces all Divisional Forest Officers =
and Depot ofﬁoers are hereby directed to realize VAT @ 12.5% -
~ for firewood and billetssold by Forest Department.

The receipt of thi’s» circular shoUld“be‘acknowled.g'ed.

Principal Chief Conservator of Forests

!

.Principal Chief Conservators of Forests /Chief Conservators |
of Forests /Conservators of Forests / Divisional Forest: Ofﬁcers '
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