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Legkage of revenus - Implementation”offthe terms of agreement
with the Konnan Deven #Hills Froduce Company Munnor seignierage
on timber falled and removed by the Company levy and ﬁfll@c?ioﬁ
clorification iasued. : :
SO
Revenue (B) Department )
G.U MO, 64%/66/RD doted 25-11-1966

Head 1. Letter No.D1-27689/620ated 18-8-62 from the Chief
Conservator offorasts.

2. Bote of proposols dated 3-1-1964 given by the kKannan  °
- Devan HBills Froduce Co, reserding surrender of
cortain lsrde to Govornment, :
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D8, Ictter lo..J.Jy( 64 dnted 14-T-686 from the
Advocate Unneral, Frﬁmkalam.

9 RPBER,
A provoscl for toaking over aboul 42604 acres of forast

lands compriced in the Kaurnan Devan Hills Produce Congceszsion

area for foreatry purreces was wede by, t he Chief Conservator Gf
Poreats in hisz letier rood oo first paper. Thercupgn ﬂbgﬂﬁi&klﬁﬁﬁ
were carrisd on between the Govermment ond the General Mana er of
the Kannnn Devan Hills Froduce Corpany in regard to the surrender
of the lands. The Company was n%xccable o ﬁhb surrender of the
lands to Govermment for plantation purpozes provid ded the.deern-
ment rocognised the right of the Company over the timber felled
from th e -Concesaion nroa. In the note of propossl read as |
second pgfge above, $he Compony exprossed the view that the title

tc tree 8 in the aren veste in theé cumpﬁny and thet the company

is entitled to fell any treces Ironm aqg vart of the concsssicn
area for any nurpose and that 4t con “oke umworked timber or
articles monufactured thoere from cutisde the linmits of the con-
cesglon or -a without poyving any HEuttikenam or selgniorage. As
the point :aiéed was lemal in the noin, the General Mansger of
the Company was informed +ho+t the Government would comeider the
ques tinnAand given hin a GCly.iﬁdue_cnurse.

2. Govern mont haove cxaomined the motter in detall
The Kann an Devan Hills Froduce Company is the suc ccasor in

inte rost of th e Notth Travancore land Flanting and Agriculiumdl

Soceity who coame to possessi on of the Confcssion arca by v irtue
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the tra nsfor effectad on 8-12-1878 by My, John Donjel
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funre the crigincl ¢ rontee.lhe terms a nd conditions binding on
the Eann 2 n Devon Hills Preduce Compeny in rclaticn to

® seignio roge ar ¢ those laid down in 4 he Desd of Batification
dated 28-11-1878 catered into by the former Goverrment of
Trovancore@®land flanting and Agriculture Sociscty on 2 -8-1886.
The relev 2 nt pyovielon s dealing wi th‘ﬁcignic?age‘are caluse

P

5 of ths Zeed of Ratifiecation and ecsnidtition

o

I of the agreement

L

on Modificution of Tazes reforred +o above.

3. Clouse 5 of the Deed of Ratitication states that

-

¥ he grantee con appropriate t o his own use within the limits
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of the gront all timber e xcent ok, COnle Teak, q&&«ﬁWGOQ,
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¥oony, Knruntholy, fandalwood and such othow timber az may be
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reserved thorealter. In the eazse of +he excapited tipbe p the

grantee 18 %o pay siegrnicrage nccording %o penle provided in +
ealuse. Clouse 5 also provides that if ony tirber is corried
outside the liadts of the grewt it will be sublect tc payment of
Rubttikanam or customs duty or both o3 thecose 20y be. C ondition
Hy 7 of the corcenent on dodification of tarxes provides that the

soecelily ils successors and asszigns may use and appropriate %o

:
ite o ¥ n use within the limits of the grent «ll timber exfaent
the six species of trees specificd in caluse 5 of the deed of
retification ond such nther trees aog nay he reserved thereafter,
The societ y ite sbecessors end azgigng are not %o fali‘any tinber
beycnﬂ:whnt is necemphry for clearin g the ground for cultivation
and £e2 for building furmiure and macudnewy within the limitae

T hig e nditicon also stipuloted that no wunworked

of the gzv ant.
timber or article s manufactured therefrom pholl he ecarried out
side the limits of the gront except in:nnfﬁzﬁﬁﬁy with the rules
of the Forc:zt arnd customs derzrtmonts, Thoe socliety its successors
and aes 1leons wore 2iso mede lisble to poy séignicrag. in respect
of the six specified vor cities of timber according to 4he soole
given in the condition .
' 4. In G.C.R.D15,748/32/RD doted 21-5-1632 pead
q

o8 third paper o bove, th e Government neccpt:
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then General Mane-e» of the Commary exprease
25th January 1928 that no sedigniorage ﬁaa due from t he Company

on reserved trees other then the Rayal trecs spoddifically mentioned
in caluse 7 of the agreement am ordercd accordingly The Company's
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on the above Govermmeni ovdsr. An interpretfiion is thus sought
8o be giver that the clarification issued by Government in ¢.0.
K. Dis.748/32/RD doted 21-5-1932 i in abeoluie terme and that in
the 1ight of the order no seignlorage is due +o Government on
any trees fellsd from th ¢ area and appropricted for any PUrpose .
Governn ent consider thaet such an intepr stntion is too drastic

and is q wi ¢ uvawarranted in t he contert ih which the order was
tesued  viz. the Company's represent ation against levy of
scigrio rege on subseguenbly reserved trees which were felled uﬁ&
“approprianted for building purposes, eivC. within the concession :
area. Jn 1928 when the Cenernl Mansger of the Commany moved
Government against levy of asignicrage on certnin speclen of
ﬁﬁmbér, the Cnmpany had na-ﬁnubt wantever rogording the use and
avpaauriﬁu,on of timbor within and without the gront accordiag

to the provisions of the ngroement 25 could be‘S&enJ&nm.his
letter da ed 25-1-1928, It is cloor from this letier that the
Company had no difference of opinicn regarding the liaﬁility of
the Uempany for poyment of Xuttilkomom or seigy loraze on fimber
token outside the Llimits of the grant. The objection mised by E
the compony in 1928 was aﬁly in respect of the levy of aeigniofage
on cortoin apeciss of timbor used by the Company for building
purpowss within the concession arca, ana which hove besn reserved
under the Fforest Regulation subscquent to the date of the agr@cment
The@over nment order read as Gthird peper can thersiors be
interpretted only =s referring o speclea of tinber, ethnrtﬁan

the oi x varicties mentioned in the sgrecment, which were used

by the Company for building purposes etc.'ﬂtbin the conceasion
arca snd whbich were added to % he list of rescrved trees subse-
guent to tho date of the u@reemezz«t.q:’d‘. not to anything more.Go-
vernment had not given up thed xight to lovy soigniorage a8 pro-—
vi ded in claouse 5 of the deed of Notification or culuse 7 of

the sgreement of modiiication of fexes in r gspect of tinber

TCmoOvet @ux&iae tue limits of the concgession avea., As the

wasves MNQJ.\?H; interpretation of cgreements, the Advocante General
WGS ads o consulted in the aotter nd he hos expreased the view

chnt Government order ' R.Dis.748/32/lev. dated 21-3-1972 refers
ouly %o The 4imber {ie. timber from trecu subscguently reserved )
used by the Company for building purposes, € tc.within the linit o

of the ecne ession arca and tha’ Government are not proeluded
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